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                                               From the desk of Scott Slutsky President and CEO
At the beginning of 2009, we decided the key to continued success would be to reinvent “ourselves” as the job sector became more difficult.  Companies throughout 2009 have become more efficient with a smaller work force, thus “jobs” will continue to be a major problem in 2010.  Yes, President Obama has mentioned he wanted to build out the infrastructure of the United States creating new jobs but unless these new jobs are “profitable” they won’t be able to sustain their investment.  The US debt is already a staggering 13 trillion dollars and the burden will only continue to grow for the next generation of children.  2010 will show the US debt possibly reaching as high as $30 trillion, and the Federal government will continue to print money.  Bank failures currently at around 140 in 2009 will be more like 250 by the end of 2010.   Unemployment will continue to range between 10-12%, but our concerns grow for the “discouraged workers” sector and that will continue to plague us for many years to come.   (Our February newsletter will address the unemployment issue in some length)
The beginning of 2010 will start out just like the end of 2009 with uncertainty.  Cold weather and threats of terrorism will keep oil and gas prices on their high end ranges for the year. 
The Crude range will be ($66.15-$91.10).  Our energy play for the year will be in the 2nd quarter where we will “Buy” Natural Gas and “Sell” Crude Oil at lower levels.

Gold is sitting  above  key support levels of 1045.50 to 1058.00 not quite sure if it wants to trade under $1000.00 or not.  The market may try to shake out these weak longs.  I feel the Gold rally will continue into 2010 and I’m a buyer of any breaks down into this level.  We will see new highs in 2010. (Stay tuned for our daily newsletter for updated signals)

The end of the 1st quarter will see a sharp break in the equity markets, fueled by Britain’s continued financial woes, India/Pakistan facing off with each other and lastly China/US playing tit-for-tat over the Yuan.  

The G20 Summit is scheduled to meet in June (Canada) and then again in November (South Korea). The key issues will be exit strategies from the stimulus packages and the China/US relationship.  Our view here is Brazil’s President Lula will probably be the most out spoken leader as his term is up at the end of the year and might want to play Diplomat as he is close to both China and the US.  (Noble Peace Prize) for 2010.

Iran will continue to play “Chicken” with the world until the end of the 2nd quarter when Russia and China have finally said enough.  Iran not caring will then look to Venezuela and Korea for help.  Israel who has 
been very quiet lately might step in with the approval from the US.  With a warmer relationship with China and Russia’s nod things will heat up quickly in the Middle East.
The US dollar, as we have stated since October (BUY recommendation October 10th, 2009 Saturday Roundtable) will range between $ 72.50-85.00 range for 2010. Continued 1st quarter strength, followed by 2nd -3rd quarter weakness and ending 2010 on a strong note.

Interest rates will remain flat to up .75 basis pts for the year.  With US debt over $13 trillion and growing the US will need to do something rather quickly.  The lesser of evils will be to raise rates.  With rates this low customers really don’t want to invest in US banks so we must attract the International community.
ETF’S, this market is growing by leaps and bounds.  With over 750B in assets under management and a whole slew of new players entering this market we expect to see well over 1 trillion in 2010.  But be advised education will be the key to success as these markets are dangerous.
Commodities, as we have stated for some time now we are “BULLISH”.  We will continue to prepare ourselves for these upcoming moves.  “LONG” Wheat, Coffee and Natural Gas are BRICs Worldwide plays for the year. 
Equity markets, as we start the year off we still feel there is room for more upside but sometime near the end of the 1st quarter that “unknown factor” will cause the market to collapse over night.  If hit hard enough (2nd-3rd quarter), a 15-17% correction would not surprise us.  These will be long term lows and the market will rebound globally for the next 2-3 yrs with India leading the way not China
         This year will not be a buy and hold type year.  Game plan and risk management will be the key to success   in 2010. There will be political unrest and terrorism throughout the year.  The Obama Administration will face its hardest year in the areas of health care, Afghanistan and unemployment.   Be prepared for the unexpected because you will see it.
BRICs Worldwide Consultant is operated by its President and CEO Scott Slutsky. Mr. Slutsky has been traveling the world the last 30 years and has built a very unique network of friends, companies, and global manufacturers.  Mr. Slutsky and his team have become experts in international relations in India, Russia, China, and the Middle East.

Scott Slutsky career spans nearly 30 years in the futures arena. He spent 20 plus years in the various currency pits filling institutional and retail orders for customers such as Morgan Stanley, Goldman Sachs, Lehman, and others. He is a former Board of Director of the Chicago Mercantile Exchange, and a current director of the CME/CBOT/NYMEX PAC Committee.
Scott Slutsky’s Mock Trading Seminars have captivated audiences for years. His interaction with the participants promotes education with laughter. Mr. Slutsky has also written three books; two published by McGraw-Hill, titled, Master’s of the Futures, and The Complete Guide to Electronic Futures Trading”, and lastly, The Promises and Pitfalls of FX Trading.  Currently Managing director PFGBEST Global Services Division 

*There is risk of loss in trading futures, FX, and options.  This is the sole opinion of BRICs Worldwide Consulting and Scott Slutsky.
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